
WHAT ARE THE FACTORS INFLUENCING INTERNATIONAL

The various factors that influence the international trade of India are briefly explained.

The dependency ratios in such countries will diminish rapidly over the next few decades. US will continue to
grow at a slower pace mainly due to its openness to immigrants. By Mary Hall Updated Jun 22, A country's
balance of trade is defined by its net exports exports minus imports and is thus influenced by all the factors
that affect international trade. Compare Investment Accounts. In short, the relationship between demography
and trade is complex. Countries may also set tariffs to retaliate against a trading partner they believe is
breaking the rules or going against its foreign policy objectives. Countries can further influence exchange rates
through fiscal and monetary policies. These firms incur a lower cost of operations and are able to price their
products lower as a result, which enables them to capture a larger share of the global market. To the extent that
the expense of reverse engineering is less than the expense of developing the technology independently, the 5
importing country derives a gain from importing â€” or from technological spillover. Investment The
accumulation of physical capital can affect the nature of international trade in a variety of ways. Some of the
large rises or falls in the spot price of crude oil can be linked to specific instances of economic and political
crises, which have the potential to disrupt global energy supply or demand significantly. Services are also
traded: tourism, banking, consulting and transportation. In fact, to the extent that investment and trade are
complementary, an international system of investment rules can increase the flow of foreign investment by
promoting predictability and security of access for foreign investors. For example, suppose two countries have
the same amount of labor and land endowments. There are a number of economic factors which directly or
indirectly affects the international trade which are briefed in the article. The objective of this section is to show
how these long- term demographic trends are likely to affect international trade patterns through their impact
on comparative advantage as well as on the level and composition of import demand. Technological progress
is undoubtedly the major factor explaining the fast growth in income in the 19th and 20th centuries. The
developing countries have an option of shifting their comparative advantage to another by improving their
performance in the other such as China which is focusing currently on acquiring capital resources. In other
words, imports of technologically advanced goods provide firms with access to the technologies embodied in
the imported good. Labor describes the characteristics of the workforce. One country may argue that the other
is deliberately manipulating their currency to gain a trading advantage. Continued protectionist policies can
eventually cause industry slowdowns and domestic jobs will be lost to global suppliers. It has a direct impact
on the working of the business operations. State of economy The economic conditions of the country also
affect the dealing of different companies. Finally, agglomeration can indirectly affect trade through its impact
on productivity rates; improving the management of labor migration regimes to help address labor shortages;
and developing fiscally sustainable social protection systems. Legal practices There are different law practices
in different countries, and the country has to abide by the laws formulated by the legal system. Most of this
increase will take place in certain developing countries that are in the early stages of their demographic
transition and 2 which will see significant increases in the young working-age population of both sexes. It is
affected by various factors such as: Rate of inflation. Thirdly, it looks at the determinants of technological
progress. Then it discusses how technological changes affect trade. Changes in the price of oil represent large
terms-of-trade shocks that adversely affect industrial economies while benefiting oil exportersy6. The target
population were 48 staff of Pernod Ricard Kenya Ltd through a census sampling. In particular, a more
educated workforce increases the skill content and the sophistication of exports, which has been an important
source of growth for a number of developing countries, especially in East Asia.


